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E.O. 11652: N/A 
TAGS: CG, EINV 

SUBJECT: NEW ZAIRIAN PETROLEUM EXPORT TAX 

1. GULF OIL BECOMING INCREASINGLY CONCERNED ABOUT GOZ 
INSISTENCE ON EXPORT TAX ON PETROLEUM EXPORTS; THEY 
HAVE RECEIVED A BILL FOR TAXES DUE. RETIRED AMBASSADOR 
SHELDON VANCE (NOW IN PRIVATE LAW PRACTICE) HAS BEEN 
RETAINED BY GULF TO REPRESENT THEM VIS-A-VIS GOZ. HE 
NOW PLANS TO ARRIVE KINSHASA EARLY NEXT WEEK. 

2. AMBASSADOR VANCE TOLD DEPTOFF GULF BELIEVES GOZ POLICY 
ON NEW EXPORT TAX RESULTS FROM IMF OPINION THAT GULF-GOZ 
CONTRACT SHORTS ZAIRE OE NEEDED REVENUE IN EIRST EEW 
YEARS OE OPERATION. GULF HAS BEEN PROTESTING BUT ITS 
POSITION IS MADE SOMEWHAT WEAKER BY NECESSITY TO MAKE NEW 
INVESTMENT (WATER INJECTION IN WELLS) IF PRODUCTION TO BE 
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MAINTAINED. GULF IS CLAIMING THA' NEW EXPORT TAX WILL 
MAKE THIS ADDITIONAL INVESTMENT UNECONOMIC. PRODUCTION 
NEEDS, HOWEVER, REQUIRE THAT THIS NEW INVESTMENT BE MADE 
VERY SOON AND GULF IS AWARE THAT CONJUNCTION OF PROTEST 
ABOUT NEW TAX AND IMPLIED T;REAT TO CEASE PRODUCTION 
(I.E. BY NOT IMPLEMENTING WATER INJECTION PROJECT) WILL 
ONLY CONFIRM GOZ SUSPICIONS OF GULF'S PERFIDY. 
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3. AMBASSADOR VANCE SAYS HE TRYING TO CONVINCE GULE 
TO MAKE NEW OEFER TO GOZ WHICH WILL PROVIDE GOVERNMENT 
WITH SIGNIFICANTLY INCREASED REVENUE IN SHORT TERM. HE 
IMPLIED HE WILL DECLINE GULF REQUEST HE RE, RESENT THEM 
IN KINSHASA UNLESS THEY ARE PREPARED TO MAKE REASONABLE 
COMPROMISE. VANCE 
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